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2014–15 ANNUAL REPORT ON STATE FINANCES 

796. Mr S.K. L’ESTRANGE to the Minister for Finance: 

I am keen to hear a bit more from the Minister for Finance. Further to the tabling of the Annual Report on 
State Finances earlier today, could he please provide an overview of the key budgetary achievements in 2014–
15? 

Mr W.R. MARMION replied: 

I thank the member for Churchlands. That is why I was fairly careful with my first answer and did not give 
a very long answer. Before I go through the fantastic results, I acknowledge the Mullaloo Beach — 

Several members interjected. 

Mr W.R. MARMION: Mr Speaker, I am trying to acknowledge, on behalf of the member for Ocean Reef, the 
year 5 students from Mullaloo Beach Primary School. 

Mr D.A. Templeman interjected. 

The SPEAKER: Member for Mandurah, that is enough! 

Mr W.R. MARMION: It should be the Treasurer; unfortunately, the Treasurer is unwell. It is my great privilege 
to highlight the results of the Annual Report on State Finances—if I can get over the opposition noise. I am very 
pleased to update the house and give more figures from the results of the 2014–15 year. Basically, for the first 
time in 18 years, the state faced a revenue contraction—the first time in 18 years. That is the result. That is the 
fate we have. It is a situation in which our revenues have gone down for the first time in 18 years. Nevertheless, 
the state government’s budget savings, combined, I admit, with additional road funding from the commonwealth, 
delivered a major reduction in the forecast deficit from an estimated $1.287 billion in the May budget to a final 
outcome of $431 million. From an estimated $1.287 billion, the final outcome was only $431 million. Although 
our fight for a fairer share of the GST provided $499 million in 2014, it is our commitment to continue driving 
these efficiencies and constrain expense growth that has delivered a deficit that is $856 million below the budget 
forecast. 

I am very pleased to confirm, as I mentioned in answer to the previous question, that we have ensured the lowest 
expense growth in 20 years of 2.2 per cent. It has taken 20 years to get our expense growth down to 2.2 per cent. 
Our wages growth has halved from an average of 8.4 per cent over the last decade to only 3.8 per cent in 2014–
15. The government’s consumer price index wages policy and other measures saw a $203 million lower-than-
expected spend on salaries across the government sector relative to the 2015–16 budget. 

The government continues to deliver on capital expenditure. In the current transition of the economy, with less 
revenue and reduced expenditure, we are still maintaining record capital expenditure. An amount of $5.8 billion 
was invested in 2014. 

Mr M. McGowan: Where are we transitioning to? 

Mr W.R. MARMION: I will get to that. 

The SPEAKER: You have one minute to finish your answer, minister. I do not want any more noise. 

Mr W.R. MARMION: In terms of expenditure, $1.1 billion was spent on electricity infrastructure—
unfortunately, the Minister for Energy is not in the chamber; $985 million on roads, Minister for Transport; 
$670 million on water infrastructure, Minister for Water; $588 million on hospitals and other health facilities; 
and $432 million on schools. Since coming to government in 2008, up to the end of 2014–15, our asset 
investment has been almost $460 billion. Our state faces strong headwinds—I admit that—but we are committed 
to driving efficiencies and reform, and the Annual Report on State Finances shows that we are doing this. 
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